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a COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  * 

In the M a t t e r  of: 

NOTICE OF PURCHASED GAS 1 

NATURAL GAS COMPANY, INC.  1 
ADJUSTMENT F I L I N G  OF DELTA 1 CASE NO. 9331-A 

ORDER 

On December 19, 1985, t h e  Commission i s s u e d  its Order  

i n  Case No. 9331 a p p r o v i n g  c e r t a i n  adjustments in rates a n d  

p r o v i d i n g  under c e r t a i n  c o n d i t i o n s  for  t h e  f u r t h e r  adjustment 

of s u c h  rates on a quarterly b a s i s  i n  accordance w i t h  the 

provis lone of the Gas Cost A d j u s t m e n t  ( " G C A " )  Clause  set forth 

t h e r e i n .  

On December 3 0 ,  1985, Delta N a t u r a l  Gas Company, I n c . ,  

("Delta") f i l e d  its q u a r t e r l y  gas  cost a d j u s t m e n t  w h i c h  is to 

become e f f e c t i v e  F e b r u a r y  1, 1986, a n d  is to remain in effect 

u n t i l  May 1, 1986.  

After r e v i e w i n g  the record i n  t h i a  case a n d  b e i n g  

a d v i s e d ,  the Commiss ion  is of t h e  o p i n i o n  a n d  f i n d 8  t h a t :  

( 1 )  Delta'e notice of December 3 0 ,  1985 ,  set  out 

c e r t a i n  revisions i n  ra tes  w h i c h  Delta proposed to place i n t o  

e f f e c t ,  said r a t e s  b e i n g  d e s i g n e d  to pass o n  t h e  overall 

wholesale d e c r e a s e  i n  gas costs  from its suppliers in t h e  

amount of 17.66 c e n t 8  per Mcf. 
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(2) Delta 's  n o t i c e  s e t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  

of 5 . 7 1  c e n t s  per M c f ,  r e p l a c i n g  the p r e v i o u s  a d j u s t m e n t  of 

2.32 cents per H c f .  T h i s  a d j u s t m e n t  i n c l u d e s  a c u r r e n t  

q u a r t e r  s u p p l i e r  r e f u n d  of $157,284 p l u s  i n t e r e s t  w h i c h  is due 

Delta 's  customers. 

( 3 )  Delta's n o t i c e  se t  out a c u r r e n t  q u a r t e r  a c t u a l  

a d j u s t m e n t  i n  t h e  amoun t  of 11.26 c e n t s  per Mcf t o  compeneate 

for p r e v i o u s  o v e r - r e c o v e r y  of gas cost  b y  t h e  company t h r o u g h  

t h e  operation of its gas cost r e c o v e r y  p r o c e d u r e .  

( 4 )  Delta's notice  set out d balance a d j u s t m e n t  of 

(4.19) c e n t s  per Mcf to  c o m p e n s a t e  for o v e r -  a n d  

u n d e r - c o l l e c t i o n s  which o c c u r r e d  as a result of p r e v i o u s  gas 

cost, r e f u n d  a n d  b a l a n c e  a d j u s t m e n t s .  

( 5 )  Delta proposed a gas cos t  r e c o v e r y  rate in the 

amoun t  of $3.5633 per Mcf. This is a decrease of $0.2106 per 

M c f  f r o m  t h e  ra te  p r e v i o u s l y  i n  e f f e c t .  The d e c r e a s e  

r e p r e s e n t s  t h e  combined  e f f ec t  of the s u p p l i e r  decrease, 

r e f u n d ,  a c t u a l  a n d  b a l a n c e  a d j u s t m e n t s .  

( 6 )  Delta 's  a d j u s t m e n t  i n  r a t e s  c o n t a i n e d  i n  t h e  

Appendix t o  t h i s  O r d e r  u n d e r  the gas cost  adjustment 

p r o v i s i o n s  a p p r o v e d  by t h e  Commiss ion  i n  i ts O r d e r  i n  Case No. 

9331 dated December 19 ,  1985, s h o u l d  be effective w i t h  f i n a l  

meter r e a d i n g s  on  and after February 1, 1986. 
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( 7 )  D e l t a  s h o u l d  s u b m i t  copies of e a c h  gas p u r c h a s e  

c o n t r a c t  and  a l l  o ther  a g r e e m e n t s ,  o p t i o n s  or s i m i l a r  s u c h  

d o c u m e n t s ,  a n d  a l l  amendmen t s  a n d  m o d i f i c a t i o n s  t h e r e o f  

re la ted to  t h e  p r o c u r e m e n t  o f  p u r c h a s e d  g a s .  Any c h a n g e s  i n  

t h e  d o c u m e n t s ,  i n c l u d i n g  pr ice  e s c a l a t i o n s ,  or a n y  new 

a g r e e m e n t s  e n t e r e d  i n t o  a f t e r  t h e  i n i t i a l  s u b m i s s i o n ,  s h a l l  be 

s u b m i t t e d  a t  t h e  t i m e  t h e y  a r e  e n t e r e d  i n t o .  Where gas is 

p u r c h a s e d  f rom u t i l i t y - o w n e d  o r  control led s o u r c e s ,  o r  t h e  

c o n t r a c t  c o n t a i n s  a price e s c a l a t i o n  c l a u s e ,  those f a c t s  

s h o u l d  be noted and Delta s h o u l d  e x p l a i n  a n d  j u s t i f y  them i n  

w r i t i n g .  

( 8 )  D e l t a  s h o u l d  p r o v i d e  i n  a l l  f u t u r e  GCA f i l i n g s  a 

l i s t i n g  o t  Delta R e s o u r c e s '  s u p p l i e r s ,  v o l u m e s  p u r c h a s e d  a n d  

prices for the t h r e e - m o n t h  period i n c l u d e d  i n  t h e  a c t u a l  

a d j u s t m e n t  c a l c u l a t i o n  i n  t h e  f i l i n g .  

A s  t h i s  i n f o r m a t i o n  is t o  be u s e d  to  e v a l u a t e  the 

r e a s o n a b l e n e s s  of Delta's g a s  cos t s ,  Del ta  s h o u l d  also prov ide  

a s ta tement  s h o w i n g  t h e  e f f e c t  o n  i t s  gas cost  of p u r c h a s i n g  

a v a i l a b l e  s u p p l i e s  of lower c o s t  g a s  for Delta Resources' 

c u s t o m e r s  r a t h e r  t h a n  for i ts  own s u p p l i e s .  

IT  IS THEREFORE ORDERED t h a t :  

( 1 )  The ra tes  i n  t h e  A p p e n d i x  t o  t h i s  Order be a n d  

t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  f i n a l  m e t e r  r e a d i n g s  

on and a f t e r  F e b r u a r y  1, 1986.  

( 2 )  The g a s  cost  r e c o v e r y  rate a h a l l  be $3.5633 per 

Mcf e f f e c t i v e  w i t h  f i n a l  meter r e a d i n g 8  o n  a n d  a f t e r  

F e b r u a r y  I ,  1986.  
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(3) W i t h i n  30 days of the d a t e  of  t h i s  Order Delta 

s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f s  s e t t i n g  

o u t  t h e  rates  a u t h o r i z e d  h e r e i n .  

( 4 )  Within  20 days  of  t h e  d a t e  of t h i s  Order Delta 

s h a l l  provide t h e  i n f o r m a t i o n  r e q u e s t e d  h e r e i n  c o n c e r n i n g  i ts  

s u p p l i e r  c o n t r a c t s  and comply w i t h  all p r o v i s i o n s  of t h a t  

r e q u e s t  i n  the f u t u r e .  

( 5 )  In a l l  f u t u r e  GCA filings D e l t a  s h a l l  p r o v i d e  t h e  

i n f o r m a t i o n  r e q u e s t e d  h e r e i n  c o n c e r n i n g  Delta R e s o u r c e s .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  17thChyof Janr;ary, 1986. 

PUBLIC SERVICE COHHISSION 

Commissioner Williams d i d  
not participate in t h i s  case. 
C o r n  is s io ne 1: 

ATTEST: 

Secretary 



APPENDIX 

I 

APPENDIX TO A N  ORDER OF THE KENTUCKY PUBLIC SERVICE 

COMMISSION I N  CASE NO. 9331-A W T E D  1/17/86 

The f o l l o w i n g  rates a n d  c h a r g e s  are p r e s c r i b e d  €or the c u s t o m e r s  

served by Delta  Na tu ra l  Gas Company, I n c .  All o t h e r  r a t e s  and c h a r g e s  

n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  shall r e m a i n  the same as t h o s e  i n  

e f f e c t  u n d e r  a u t h o r i t y  of t h i s  Commiss ion  p r i o r  to t h e  d a t e  of t h i s  

Order. 

RATE SCHEDULES 

AVA X LA BILXTY 

A v a i l a b l e  f o r  g e n e r a l  u s e  by  r e s i d e n t i a l ,  c o m m e r c i a l ,  and  
i n d u s t r i a l  c u s t o m e r s  who p u r c h a s e  t h e i r  e n t i r e  n a t u r a l  gas r e q u i r e m e n t s  
from Delta. 

I 

RATES 
Gas Cost 
Re cover y 

Base Rate Rate T o t a l  Rate 
p l u s  e q u a l s  

I 

I 1 - 1,000 M C f  $2.0763 $3.5633 
I 1,001 - 5 , 0 0 0  Mcf 1.9312 3.5633 

5 , 0 0 1  - 10,000 M C f  1.6265 3.5633 
Over 10,000 M e €  1 .3218  3.5633 

G e n e r a l  Service 
M o n t h l y  C u s t o m e r  C h a r g e  

I n t e r r u p t i b l e  ( 2 )  
1 - 1,000 M c f  $1 8 2 2 3  $ 3  5 6 3 3  
1 , 0 0 1  - 5 , 0 0 0  Mcf 1 .6773  3 .5633 
5 , 0 0 1  - 1 0 , 0 0 0  Mcf 1.3725 3.5633 
Over 10,000 M c f  1.0678 3.5633 

$3.96 
$5.6396 per Mcf 

5.1898 per ~ c f  
4 .8851  per Mcf 

5 . 4 9 4 5  per MC!! 

$5.3856 per Mcf 
5.2406 per Hcf  
4.9358 per Mcf 
4.6311 per Hcf 


